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President Vicente Fox's administration has filed a motion with the World Trade Organization (WTO)
to remove a tariff imposed by the US on Mexican cement for the past decade. The motion was
presented by the Secretaria de Economia (SE) in early February. Under the motion, the Mexican
government has requested the creation of special dispute-resolutions panel to examine Mexico's
complaint and recommend a solution. If the US and Mexico fail to reach a negotiated solution under
the current WTO complaint, the Mexican government is prepared to file a formal complaint under
WTO rules to remove the anti-dumping tariffs, along with compensation for Mexican producers and
penalties against the US.
The US first imposed the anti-dumping tariffs in the early 1990s, renewing the import tax on an
annual basis. The US action has created strong tensions between the two countries throughout
the past decade (see SourceMex, 1994-08- 10 and 2000-10-11). The tariff, imposed on Mexican gray
portland cement, has varied between 37% and 109%.
Last year, the US set the tariff at 51% (see SourceMex, 2002-06-26). Mexican officials brought the
case to the WTO after suffering a setback in a protest filed through the North American Free Trade
Agreement (NAFTA) in 1996. A special NAFTA panel voted that year to uphold countervailing
duties against Mexican cement (see SourceMex, 1996-09-18).
The anti-dumping duty has affected the country's three cement manufacturers: CEMEX, Grupo
Cementos Chihuahua (GCC), and Grupo Apasco. "For more than eight years, the United States
has been hurting cement exports from Mexico through the anti-dumping fees," the SE said in a
prepared statement. "This already has been declared illegal in similar circumstances."

Elimination of tariff could boost Mexican cement exports
The Camara Mexicana del Cemento (CMC) believes eliminating the tariff could increase Mexican
cement exports to the US by 16 million metric tons per year. "The benefits for Mexico are that we
will increase our production capacity and create jobs," said chamber president Antonio Taracena.
The CMC and other industry groups contend the tariff has had a severe impact on Mexico's total
cement exports, which currently amount to 2% of the country's total production of 30 million MT.
In contrast, exports represented between 5% and 10% of the country's total production a decade
ago. "We see this move as positive for the companies that export cement," said GCC treasurer Luis
Carlos Arias Laso.
Industry officials contend the tariff does not make sense because the US cement industry is unable
to produce sufficient quantities to meet domestic needs. "What we find incredible is that the US
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relies on imports to supply 20% of its domestic needs," said Francisco Garza, president of CEMEX
Norteamerica. Garza said most of those imports originate in Asia or Europe. "We have the capacity
to compete with other countries in the US market if there is a level playing field," said Taracena.
(Sources: Reuters, 02/02/03; Associated Press, 02/02/03, 02/03/03; Dow Jones newswires, 02/03/03;
Reforma, 02/03/03, 02/04/03; Agence France-Presse, 02/04/03; Notimex, 02/02/03, 02/11/03; La
Jornada, 02/03/03, 02/12/03; La Cronica de Hoy, 02/04/03, 02/06/03, 02/12/03)
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